THE WHITE HOUSE 
WASH I NGTON 

PRESIDENT’S INTELLIGENCE OVERSIGHT BOARD 
August 31 r 1982 



Dear Mr. Greenleaf: 

As you may know/ last week the Wall Street Journal carried a series of 
three front-page articles relating to the 1980 failure of th,i^Nugan Hand 
bank, in Sydney, Australia. In part perhaps because the bank had several — 
’^Smer senior U.S. intelligence officials (including a fomer Director of 
Central Intelligence) on its payroll, the articles recounted speculation 
and allegations that the CIA may have maintained a relationship with the 
bank. I have been asked by members of the President’s Intelligence 
Oversight Board to investigate these allegations. 

I have already discussed the matter at sane length with representatives 
of the General Counsel and Inspector General at at CIA, There are 
indications in the Journal article that the FBI may have investigated 
some aspects of the case. While I have no desire to inspect your 
investigatoiry files, or to interfere in any way with an ongoing 
investigation, it v/ould be helpful to my own investigation to know 
' whether you have turned up any evidence that the CIA, or any otlier 
element of the U.S. Intelligence Community, was involved in any activity 
with respect to Nugan Hand which you have reason to believe may have been 
"unlawful or contrary to Executive order or Presidential directive." 
(Quoting from Executive Order 12334. ) 

If you have any questions about this request, please feel free to call me 
at 395-6113, 

With best wishes, I am 




Mr, James W. pi-penleaf 
Assistant Dir^tqr j 
Planning and ^sp^tion Division 
Federal Bureau of Investigation 
Room 7125 

Washington, D. C. 20535 
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Re Mr. Greenleaf to Mr. Revell memorandum dated 8/31/82, and letter to 
Mr. Greenleaf from Robert F. Turner, Counsel, Intelligence Oversight Board (lOB), dated 
8/31/82 (attached). 

PURPOSE: 



To advise of telephonic contact by Mr. Robert F. Turner, Counsel, lOB, to 
Mr. Greenleaf on 9/23/82, inquiring as to the status of the FBI's review of captioned 
matter. 

DETAILS: 



On 9/23/82, Mr. Robert F. Turner, Counsel, lOB, telephonically contacted 
Mr. Greenleaf relative to the status of the FBI's internal review of any investigations 
concerning captioned matter and in particular whether or not the Bureau has conducted 
any investigations which have developed derogatory information concerning former U.S. 
intelligence community officials who were allegedly involved with Nugan Hand, Ltd., 
a new defunct private Australian banking concern allegedly involved in a world-wide 
swindle of investors. Mr. Turner was advised this matter was presently under ^d^ew" 
by our Criminal Intelligence Division and a response would be forthcoming in lyfe near 
future. 



RECOMMENDATION: 



None. For information. 
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THE WHITE HOUSE 
WASH I NGTON 

PRESIDENT’S INTELLIGENCE O/ERSIGHT BOARD 
August 31/ 1982 



Dear Mr, Greenleaf: 

As you may know/ last week tlie Wall Street Journal carried a series of 
three front-page articles relating to the 1980 failure of the Nugan Hand 
bank in Sydney, Australia. In part perhaps because the bank had several 
former senior U.S. intelligence officials (including a fonner Director of 
Central Intelligence) on its payroll, the articles recounted speculation 
and allegations that the CIA may have maintained a relationship with the 
bank. I have been asked by members of the President’s Intelligence 
Oversight Board to investigate these allegations, 

I have already discussed the matter at some length with representatives 
of the General Counsel and Inspector General at at CIA. There are 
indications in the Journal article that the FBI may have investigated 
some aspects of the case. While I have no desire to inspect your 
investigatory files, or to interfere in any way with an ongoing 
investigation, it v/ould be helpful to my own investigation to know 
whether you have turned up any evidence that the CIA, or any otlier 
element of the U.S. Intelligence Ccxnmunity, was involved in any activity 
with respect to Nugan Hand which you have reason to believe may have been 
"unlawful or contrary to Executive order or Presidential directive," 
(Quoting from Executive Order 12334, ) 

If you have any questions about this request, please feel free to call me 
at 395-6113. 

With best wishes, I am 




Robert F. Turner 
Counsel 



Mr. James W. Gmenieaf 
Assistant Dire^qr j 
Planning and ffinsp^tion Division 
Federal Bure^ of Investigation 
Room 7125 

Washington, D, C. 20535 
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Memorandum to Mr. 0. B. Revell from S. Klein 
RE; NUGAN HAND BANK 



Nugan's death, numerous public statements were issued, primarily 
by news media, alleging CIA involvement with the NHB. The NHB 
was purported to be a CIA proprietary. At the October 19, 1982 
briefing, CIA officials stated that the CIA had pursued all such 
allegations in effort to identify the sources and ferret out the 
facts. CIA inquiries determined these allegations to be 
bogus. 

CIA officials stated that they have been unable to locate 
any CIA records reflecting CIA involvement with NHB. CIA 
officials further stated that the CIA has not utilized the NHB, 
nor any NHB branch, for an official CIA operation 

CIA officials noted that a number of CIA personnel, 
including former CIA Director William Colby, Robert Jansen, and 
Walter McDonald, have reportedly been associated with NHB. CIA 
officials stated that any involvement with NHB on the part of 
these individuals was subsequent to their CIA employment .M jUj 

CIA officials advised that the CIA has no information 






